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Social Impact Investment has been made attention these days. Underlying recognition of it is that social enterprise is
difficult in raising capital from commercial finance, unlike ordinary for-profit business. However, it is necessary to prove
reasons of difficulty in raising capital.

This study conducted a case study to clarify present condition and problems of raising capital by social enterprise in Japan.
The author made four ideal types and chose cases.

As far as looking at social enterprises of this case study, social mission did constrain raising capital. In fact, legal systems
such as welfare programs for disabled, Feed-in Tariff (FIT), Financial Instrument and Exchange Act and Act on Promotion
of Specified Non-profit Activities kept profitability low and constrained raising capital.

On the other hand, factors constraining raising capital are linked to business model and legal personality. It would be
possible for social enterprise to increase profit, stabilize finance and facilitate raising capital by business diversification and
scaling out.
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