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Many researches in oversees examine whether government grants crowd out or crowd in private donations to
charities. The purpose of this study is to investigate tow subjects, using a financial database of Japanese nonprofit
organizations released by the Center for Nonprofit Research and Information of Osaka University, and to compare
the result of the paper with the literatures of the U.S., the U.K. and Sweden, First, the basic result of this paper is
that increased grants crowd in donations to nonprofit organizations in Japan, that is to say, 100yen increase in
grants to a nonprofit organization increase the nonprofit organization’s donations by about 3 to 18yen. One of
recent researches in the US shows that a dollar increase in grants to a charity increases charity’s donations by about
15 to 30 cents. The rate of crowding in of donations to nonprofit organizations in Japan is a little lower than the
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counterpart rate of crowding in of charity’s donations in the US. Second, the paper shows that active years of
nonprofit organizations in Japan have signaling effects . This result suits one of recent researches in the US.
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